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COVID-19 will reduce the global stainless steel market by 12% in 2020

The world-wide leading special steel consultancy SMR (Austria) expects that the
COVID-19 pandemic will reduce the global stainless steel market by 12% in 2020.

The Corona crisis will impact the stainless steel market primarily on the demand
side. Also, the loss of production as a result of partial or full plant shut downs is
significant. However, the reduction of demand will be much higher. In short- and
medium-term production will have to be adjusted to the new demand reality.

After a detailed analysis of 78 Stainless Steel end-use segments SMR came to the
conclusion that the pandemic will reduce the stainless steel demand by 5.6 mill
tons in 2020 (compared to the pre-COVID baseline forecast) and another 0.8 mill
tons in 2021. Hereby the impact by region will be significantly different: Europe
and North America will be the hardest hit with about -15 % whilst China will only
decline by -8 % in 2020.

For more information please contact:
Oliver Spaltmann

Vice President Market Research
o.spaltmann@smr.at

SMR — Steel & Metals Market Research GmbH is an independent market research company founded
by Mr. Markus Moll in 1994. SMR is located in Pflach (Austria). Its mission is to provide market
intelligence for the stainless and specialty steel industry world-wide. For more details, please visit the
website www.smr.at.
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Einbruch um 12 % in der Edelstahl Branche durch COVID-19

Das weltweit fiihrende Edelstahl Beratungsunternehmen SMR (Osterreich)
erwartet, dass COVID-19 im Jahr 2020 einen Einbruch um 12 % in der Edelstahl
Rostfrei Branche verursacht.

Die Auswirkungen der Corona-Krise machen sich im Rostfreimarkt vor allem bei
der Nachfrage bemerkbar. Der Produktionsriickgang durch temporare
WerksschlieBungen ist ebenfalls signifikant, allerdings ist der Rickgang der
Nachfrage wesentlich hoher. Daher muss die Produktion kurz- und mittelfristig
der aktuell niedrigen Nachfrage angepasst werden.

Nach eingehender Analyse von 78 Endverbrauchsegmenten kommt SMR zu dem
Ergebnis, dass die Nachfrage fir den Rostfreimarkt 2020 um 5,6 Mio. t (im
Vergleich zur Prognose vor dem Corona—Ausbruch) und 2021 um weitere 0,8 Mio
t zurlickgeht. Dabei werden die Auswirkungen regional sehr unterschiedlich sein.
Am hartesten wird es Europa und Nordamerika mit einem Rickgang von 15 %
treffen, wahrend der Markt in China lediglich um 8 % schrumpfen wird.

Fir weitere Informationen kontaktieren Sie bitte:
Oliver Spaltmann

Vice President Market Research
o.spaltmann@smr.at

SMR — Steel & Metals Market Research GmbH is an independent market research company founded
by Mr. Markus Moll in 1994. SMR is located in Pflach (Austria). Its mission is to provide market
intelligence for the stainless and specialty steel industry world-wide. For more details, please visit the
website www.smr.at.
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